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E.O. 11652: N/A 
TAGS: ENRGMU 

SUB J : OMAN ANNOUNCES PRICE HIKE 
REF: MANAMA 0705 

1. ACCORDING REUTER REPORT IN LOCAL PRESS, OMAN ANNOUNCED SEVENTY 
PERCENT PRICE INCREASE, EFFECTIVE OCT 16 AS FORESEEN REFTEL. 
REPORTEDLY OFFICIAL GOO STATEMENT SAID POSTED PRICE FOR 33 
DEGREE OMAN BLEND CRUDE RAISED TO DOLS 5.723 EFFECTIVE OCT 16, 

AND TO DOLS 5.789 EFFECTIVE NOV 1 . NEW PRICES INCLUDE LOW- 
SULPHUR PREMIUM 55 CENTS PER BARREL. 

2. ALTHOUGH OCT 16 PRICE, LESS SULPHUR PREMIUM, REPRESENTS SEVENTY 
PERCENT INCREASE OVER PREVIOUS DOLS 3.043 POSTED PRICE, WE NOTE 
THAT NOV 1 PRICE, WITH SULPHUR PREMIUM, REPRESENTS FULL NINETY 
PERCENT INCREASE. 
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3. COMMENT: ALTHOUGH MOST OMANI OFFICIALS OBVIOUSLY DELIGHTED 
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OVER PROSPECT DOUBLING SULTANATE’S REVENUES, THERE ALSO WARINESS 
NOT SEEN IN OTHER GULF STATES THAT INCREASED PETROLEUM PRICES 
INEVITABLY 

WILL LEAD TO INCREASED WORLD INFLATIONARY PRESSURES, 

THUS INCREASING COSTS OF GOODS AND SERVICES IMPORTS. 

MCCLELLAND 
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